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E.O. 11652: N/A 
TAGS: ETRD, BTIO, IZ 

SUBJECT: MAJOR PROJECT: GOI PLANS TO BUILD FOUR DELUXE HOTELS 
BUT TENDER DOCUMENTS LIKELY TO INCLUDE BOYCOTT CLAUSE 

REF. A BAGHDAD 0900 B. BAGHDAD 516 (NOTAL) 

1 . IRAQI STATE ORGANIZATION FOR TOURISM AND SUMMER RESORTS 
CONVOKED COMMERCIAL ATTACHE TO DISCUSS PROSPECTS OF AMERICAN 
COMPANIES BIDDING ON THE CONSTRUCTION AND FURNISHING OF 
FOLLOWING FOUR DELUXE HOTELS. INCLUDING THE SHERATON-BASRAH 
(SEE REFERENCES). 
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- SHERATON-BAGHDAD(300 ROOMS) AND SHERATON-BASRAH (200 ROOMS). 

DESIGN CONSULTANTS ARE: 

THE ARCHITECTS COLLABORATIVE 
461 BRATTLE STREET 
CAMBRIDGE. MASS. 02138. 
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MERIDIEN HOTEL (400 ROOMS WITH SHOPPING ARCADE) 

DESIGN CONSULTANTS ARE: 

INTER G. 

3 RUE HENRI HEINE 
75016 PARIS 

BABYLON HOTEL (300 ROOMS) 

DESIGN CONSULTANTS ARE: 

LOVENCINZENJERING; 

8100 TITOGARD 
BULEVAR 
REVOLUCIIE 8 

2. TENDER DOCUMENTS ARE EXPECTED TO BE AVAILABLE SOMETIME 
IN AUGUST FROM STATE ORGANIZATION FOR SUMMER RESORTS AND 
TOURISM, SAADOON STREET, BAGHDAD, A A COST OF 500 IRAQI 
DINARS (1700 US DOLLARS) PER HOTEL. CLOSING DATE WILL BE 
APPROXIMATELY THREE MONTHS AFTER TENDER DOCUMENTS ARE 
ISSUED. INTERESTED COMPANIES MAY BID ON ALL HOTELS AS A 
GROUP OR EACH ONE INDIVIDUALLY, BUT BIDS MUST SEPARATE 
COSTS FOR CONSTRUCTION AND FOR FURNISHINGS. INTERESTED US 
COMPANIES SHOULD CONTACT STATE ORGANIZATION (TELEX: 2265 
TOURISM IK) FOR INVITATION TO OBTAIN IRAQI VISA IF THEY 

WISH TO SEND REPRESENTATIVE TO BAGHDAD TO DISCUSS 
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PROJECT. 

3. TOURISM OFFICIALS ASKED IF NEW US ANTI-BOYCOTT 
LEGISLATION WOULD PREVENT US COMPANIES FROM BIDDING 
ON HOTELS, AND IN RESPONSE TO COMMERCIAL ATTACHE'S 
QUESTIONING ABOUT NATURE OF BOYCOTT LANGUAGE LIKELY 
TO BE INCLUDED IN TENDER DOCUMENTS, THEY PROVIDED 
FOLLOWING PARAGRAPH FROM GENERAL CONDITIONS WHICH 
TOURISM OFFICIALS SAID IRAQI PLANNING BOARD REQUIRES 
FOR ALL MAJOR PROJECTS: 

"THE CONTRACTOR SHALL THROUGHOUT THE CONTINUANCE OF 
THE CONTRACT ABIDE BY AND COMPLY IN ALL RESPECTS WITH 
THE RULES AND REGULATIONS ISSUED FROM TIME TO TIME 
BY THE ISRAELI BOYCOTT OFFICE IN BAGHDAD ". 

COMMERCIAL ATTACHE EXPLAINED THAT EVEN THOUGH IMPLEMENTING 
REGULATIONS HAVE NOT YET BEEN PUBLISHED FOR NEW LAW, LAW 
APPEARS CLEARLY TO PROHIBIT U.S. COMPANIES FROM AGREEING 
TO SUCH BROAD LANGUAGE; THEY CAN, HOWEVER, AGREE TO A 
CLIENT'S "SPECIFIC AND UNILATERAL SELECTION" OF PRODUCTS. 
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4. COMMENT: WE BELIEVE PROSPECT OF TENDER DOCUMENTS 
INCLUDING ABOVE LANGUAGE PRECLUDES DISSEMINATION EARLY 
WARNING INFORMATION ABOUT THIS MAJOR PROJECT OPPORTUNITY 
TO US BUSINESS COMMUNITY. WE WILL VERIFY WHETHER OR NOT 
DOCUMENTS CONTAIN SUCH A PROVISION WHEN THEY ARE AVAILABLE 
FOR INSPECTION. 

5. DECLASSIFY ON RECEIPT. 

MACK 
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